Campaign to Close Payday Lending Loopholes

Our organization endorses the Campaign of the Ohio Coalition for Responsible Lending to work for passage of the “Issue 5 Payday Lending Enforcement Act,” sponsored by Representative Matt Lundy (D-Elyria).  
Among other things, the legislation would close several loopholes in the Small Loan Act and the Mortgage Loan Act that payday lenders have exploited to continue their predatory business model.  The Issue 5 Payday Lending Enforcement Act would: require an interest rate cap of 28% for all loans up to $1,000 made for a term of 3 months or less.  In addition, the legislation would eliminate check cashing fees and provide Consumer Sales Practice Act protection to those loans under $1,000.

This legislation will put a stop to the debt trap quickly and decisively.  In this economy, we simply can’t afford a destructive loan product that funnels money from the needy into the vast coffers of a greedy industry.  The people of Ohio spoke clearly through the November 4, 2008 ballot initiative that they desire to impose an interest rate cap and other consumer safeguards on the payday lending industry. 

We urge the members of the Ohio General Assembly to close these 
 loopholes and to act expeditiously to protect Ohio consumers.
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Return to Tom Allio, chair Ohio Coalition for Responsible Lending

tjallio@clevelandcatholiccharities.org
or Cathy Johnston, COHHIO

cjohnston@cohhio.org 

Please distribute this sign on letter throughout your networks. 
